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6 SEP 1978

Honorable Birch Bayh, Chairman
Select Committee on Intelligence
United States Senate

Washington, D.C. 20510

Dear Mr. Chairman:

‘This is in response to your request
of 22 August for a report on how the Los Angeles
Times obtained a Confidential White House
memorandum concerning a satellite spy project
and a damage assessment on this subject.

We are making inquiries into this matter
now, and I will make a report to your Committee
as soon as possible.

Yours sincerely,

/8/ Frank Ce Carlucef
STANSTIELD TURNER

cc: Honorable Edward P. Boland, Chairman
Permanent Select Committee on Intelligence
House of Representatives
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SELECT COMMITTELR ON INTELLIGENCE

WASHINGTON, D.C. 20510

August 22, 1978

IN REPLY PLEASE
REFER TO Q# €573

Admiral Stansfield Turner
Director of Central Intelligence
Central Intelligence Agency
Washington, D. C. 20505

Dear Stan:

The Los Angeles Times of August 18, 1978 carried
an article by Jack Nelson which discussed the veto made
by the President of the Defense authorization bill. The

" article cites the inclusion of a "Top Secret satellite

spy project considered vital for monitoring Soviet mili-
tary activities." The article cites as its source a con-
fidential White House memorandum obtained by the Times
which was sent to Press Secretary Powell and was written
by an official in the Office of Management and Budget.

1t appears from the article that this OMB memorandum
discusses highly classified and fragile intelligence
matters.

The Committee would appreciate a full and detailed .
report how this memorandum was obtained by the Los
Angeles Times, as well as a damage assessment.

Sincerely,

‘Birch Bayh |
Chairman .

nclosure
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. ter's veto se authorizatign

bill 'was designed to head off what he

Saw &5 gamagl HF congressional cyts

" i"Dasic national security pragrams, -

"forchediiga” top-secret_satellite spy

+ project considered vital for momtor-
-1ne D\q.n it iy

The veto decision, made Wedrnes-
day and carried out Thursday, was
described by one top adviser as a

“watershed” in the Administration’s’
~yelations with Congress. It was also

_influenced by Carter’s belief that the

" time had come to follow his own po-
, litical instincts and ignore aides who

.+ had urged him to avoid any sa.ch con- .

{rontahon. -y ot .'..‘ b d
S | hstened to my advxsers during
the past year telling me what to do-
about some of these ;hmvs and what

AP
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: Th° soy satellite project_descrit

as ! an e‘fu'e'nbf unoortant ;.D'ﬁi‘
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-by The Times, was one of a long lis) . -
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- did it get me? Now lam perc;ex_ve_d as -
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e

bemg weak,” a senior ad'nser quoted
Carter as saying when he reached the
veto decision at a luncheon meeting
in the Cabinet room Wednesday. ;.
“I'm poing to follow my own in- .
stinets now hecause it’s the right - =0 .-

. thing to do,” the President.said, tell- = - :
-+ ing ‘aides’ he should have“done so .. -

sooner and vetoed several other mea-
sures he was s'gned durma h.s tenure
inoffice. " [ - - - e

The bill covers the next iLcal year
bevmnmd in Octaber. -

9[!1!;1

of items Corigress has sought to da- "%

lete from this year's de;eme spending -1 -

plans in order to make way fora$2 .- :-
<y Please Turn to Page 8, Col. £ .5
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Carter Veto
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mm ‘Administration officials -have predicted
sustain it, indications are that Carler hast

i .298 a

lion nuclear-powered alreraft carzier, -~ S tough fight to
Emphasizing (hal he smsa%am to reorganize its &. necessary strength. The House, the only
nding SForilics, not cut overall spending, Carier offered ») on the issue of deleling the carrier, i
¢ broaoutlines of his reasoning at a news conference * > mmmsmﬁ deleting it. But Carter needs only a one~third vote
hursda@when he formally announced his veto of the $36 o the total 435 members, 146, losustainaveto. S DL
llion aBlense authorization bill—the spending policy: “I don't think we have-d prayer to override the veto,”
casure@hat must precede passage of the detziled dofense . said Rep. Bob Wilson (R-Calif.), ranking Republican on::
yproprigions bill now working ils way through Congress.  the House Armed Services Committee, and a leader of the
But th® underlying elements of Carter’s concern about , pro-carrierforces. - R s
1¢ imp§&t of the authorization bill on national security, ag:. . Carter also was assured the support of a prominent Re-
1l as B political assessment, were spelied out more.exs publican, Arizona's Sen. Barry Goldwater, Who said he did+
ligi the confidential memo and by top White House . not believe the carrier was needed, - v et 3
“des in @scncs of interviews with The Times, - . & “Also, if it stays in the bill, we will 'deprive all the ser-
& memo, sent to Presidential Press moim.ms.ﬂ Jody . vices of badly needed equipment,® said Goldwaler, 2
owell Bha WHILEn by arLofichal n the Office of Manage- ', staunch supporter of the military. A
Jcrit 3nd. Budget, said “The President, in revicwing our : R I
n[elliz&kce program, placed this item as an absolule op ™ Coldwater's comment touched on 2 complex but pivotal
HorityaAd We snould press to get this message across fo .- factor in the controversy: The defense spending cuts that
m‘m,nmpﬁwmw : i T R e . Carter objects to are contained not in the authorization bill
“Thegresident will of eourse not be able to mention this - he is vetoing but in the defense appropriations bill which

e Yo

wublicly, -but,youw and others shoald_be lﬁnmw.ﬂm.mﬁmi Pm%

ey o

. has passed the House and now is working its way through
. the Senate in simitar form, - :

TivalcMPin your talks with congressm g memo said. .. imil . ._ .
Bssenizglly, the program is a new intell ence-gainering - ane appropriations. cuts are designed, however, to per-"
ysiem@hich ..mmm.mm SHTical of our fulnre abiity to mani- +; Mit construclion of the nuclear carrier provided for in the
T wilh varioly of Sovietactivities.” ¢ .  authorization bill wilhout pushing the overall level of de-
nd othor Carter aides already are trying to cons : fense spending above the $120 billion sought by the Ad-

ince mftmbers of Congress they 3hould not vote o overs ministration. . c s o
ide thegyelo. : What Carter now hopes to do is persuade Congress {o
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y body which voted ¥ and such munda
voted 218 to-156:. operalions costs,
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Vital Defense ftems:

allocate the $2 billion it would -
including the satellite system -
ne but important things as maintenance, - .
and research and development. T
*“By diverting funds away from more jmportant
needs in order to build a very expensive nuclear aircr
: earrier,” Carter-said -at his news conference, - “thisib
“'would wasle-resources available for defense, reduce ol
commitment to NATO in the {uture, and weaken our n43
tion's military capabilities.”” =~ 7 e v O
- Te override issue will go to the House first, after memg
bers return from a summer recess on Sept. 5.-In the inte
im there is likely to be heavy lobbying with elements
the defense industry on different sides of the issue; - *
The Newport News, (Va) Ship and Drydock Co., L
only shipyard that could build the nuclear carrier, for e
¢ ample, undoubtedly, will lobby-to override the Presider®
* Firms, that might benefit from other types of military e
including {he satellite-s

 drop the carrierand instead
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PerdilUFes on the other hand,.
Emmars.@ﬁ%ﬁﬁ.ﬁ;ﬁg zi0 sustatn ihe velg.
though Contress probably will fail to override
_veto, a key issue remaining for Carter is whether the .
* rier will remain in the Senate %waunmmozm bill, * .
Carter, informing a group of key congressmen of hg§
__veto decision Thursday morning, said he also would veln
. the appropriations bill if it contained the carrier provisis
Rep. Robert M. Carr {D-Mich.}, a House Armed Servicgs
Committee member who opposes the carrier, quoled nm:m
as saying: “If you don't take it out of the appropriations,
. - ~r

have to veto that as well.”
Carter’s handling of the.
Capitol Hill. _ v
An aide to Sen. Henry Jackson (D-Wash.) said, “t
+.velo will cause divisiveness in the Congress and complis
cate the schedule, It throws the timing oif.” He sald
could indirectly endanger the energy bill but added, ..:m
encrgy bill is in danger anyway.” -
_ Sen, Alan Cranston (D-Calif.), the majority whip, sald - &
the veto would “casue some aggravation over the fact s_.%
this adds to the agenda just as we're leaving town on.re»
: T . Please Turn to Papge §, Col. L

issue brought mixed reaction,
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BA Y ADER T A s g TE - been “too lenfent” In dealing with Con ed ™ R
: W\ =Y A W,V m W % m m = g 2 fals a! m.m wu IegIsTlicn T Should Rave voLad,meluding "t Sppracit o3 Fil. Au. 18, 1978
‘Ghtizued from St Page - P _ . . = allon bill thal auiioTized UAnecessary waler projets. . x e
Siswed from $a Page -1 and top White House aides sat around the Cabinet room *, - Carler aides said the President ake has said privately he - tet taking so much foolishness from Congress 8 have
. oS Cransi e thought any political problems lable munching club sandwiches and drinking coffce and > regretied having signed the bill inereasing the minimum , NOW risen up and sailed one back for them 16 def with--
F®@bably would be n.oiﬁma o Washington. . .- iced tea as they debated the issue Wednesday, _ Wage and several appropriations measures, . . .. | ¥ and a big one at that, not like a'veto of 2 rabbit meg bill.”.
© Sen, John Stennis (D-Miss), chaivman of the Senate  Kirbo said that although he knew little about the merits =~ While Carter talked Thursday of “close consultations” ;. Carter’s previous veioes were one that killed a &Il deal-
; :J%.noa Services Committee and an ardent supporter of the ” of the, bill, “T shared this wilh the President, that all this,, With Congress, some top aides talked In a tougher vein of |, INg With inspection cf rabbit meat and anoth@ whict
L, said the carrier was “the cement that held the bill - worry about getting beat or losing face is a bunch of ba- , Dow the President was sending Capital Hill a message it @ Would have provided for development of the contgversial
t@ctker. . ... - loncy. Beside§ 1 thought it was no more politically damag- 3. could not ignore, “In 2 way this was a tough bill to tackle y, Clingh River nuclear reaclor plant. Both were susggined. .
" @ the Senate now has Lo reconsider all the ftems in the . ing to be overriden on a velo than it was {o be defeated in = because sustaining a veto won't be all that easy,” saidone " . - SR -o@
-2@herization bill, Stennis said, "We won't finish in this - the first place and he and the nation were being defeated if aide. “But we couldn'l have asked for a better opportunity *=— ="~ * i L.
cagendar year,” . . -~ he signed the bill the way it was,” : to send a clear signal the President is ready to use the velo ¢ - 4 <
-Cpenaters and representatives who attended two White | Mondale, Brzezinski and Brown spoke in'faver of the  power on a wider basis, . . ' [ ()

House meetings Carter called Thursday to discuss his veto - veto, but domestic affairs adviser Stu Eizenstat opposed it, .. Everyone here feels good about it, not only becaise of
@®ision described the President as pleasant but firm in his - Political adviser Hamilton Jordan expressed concern about  £rewing confidence we can sustain if, but also because af-

ihe political repercussions, elthough he ultimately agreed a X

I velo wasinorder, - . . . g T ¢’
& to vele .. R N S R R . - !

' 3@n of the carrier ilem. Gizimo said, “The President said . “ “In essence,” said one official who attended the meciing . : .
q.mm‘ ion was much more difficult, and thus would allow “but declined to be identified, “the President said _H_é.moum .

Umngs to go unchallenged. He believed it's time for 2 +along with olher things political advisers told-me to go

s wdown on the issue, right novw, ... with and ndw jt's being said I won't stand up to Congress E
¥ . et e 2en o anddowhatoughttobedone’, - Lo

10arier's decision represented o victery for OMB Director,,  *'If it's rizht, it's time (o 8o what's ¥ight, The politics of

JJ8nes J. Melntyre and his siaff, who long have urged a»™what's right is better than the polilics of whit pleases most' | , ‘ :
o, and a setback for some of the President’s other advi- * everybody,” ™ . . L ’ . o ) . .
£@s. : ' ! , - Although Carter emphasized cooperation:with Cengress : sl v . -
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¢ pXharles Kirbo, an Atlanta attorney and Carter confi- -, and played down any confrontalions with Capital Hill dur~ . . .
d&ite who sat in on the decisiye meeling, told The Times, ,, ing his press confererce, he did indicate he would not hesi- ‘ , . : c
e of the advisers on the political side thoughy it was ,late to veto other bill she considers unrcasonable. He spe- , . ,

. leg big a pelitical risk for him to exercise the velo, that it ¢ifically mentioned the tax reduction bill and the tu ‘ . ; .
vould be awlully embarrassing if he was overridden” | tax credit deduction bill, as presently constituted, as legis- o . o .

i~ Carler, Kirbo, Vice President Mondale, Defense Scereta- — lation he would not hesilate to velo. o . , S : .

. Ty Hareld Brown, Netior} Adviser Zhigniew Brzezinski In some past instances, Carler told the group, he had : < —_— o o .
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